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INDEPENDENT AUDITORS' REPORT

To
iie Members olHUBLl ELECTRICITY SUPPLY COMPANY LIMITED' HUBBALLI

Report on the Audit (lf the Standalone Flnoncilll Statcme[ts

Auditor General oflndia, under Section 143(6)

e Board of Directors on 14'08'2025 have been

nl. ffrl# 3'"::,"i #'i,.:"#x."'';H:,1i:
ounts ofthe Company is statcd in Note No t32-13 of

the revised Slandalone Fillancial Statelncnts'

Qualified Opinion:

We have audited the accompanying Standalone financial statoments of HUBLI EL'ECTRICITY

SUPPLYCoMPANyLIMITDDi..tlreCompany,'),whiclrcomprisetheBalanceshoetasatMarch3l,
2025,atd.thest&tementofProfitandl,ossandcashflowsfortheyearthenended,andnotestothe
Stanjalone finangial siatemenrs, inclu<ling a summary of significant accounting policies and other

explauatory inlbrmation (her:eiuafter tefened 10 as "standalone financial statements")'

Inouropinion,exceptfortheeffectonthestandalonefinancialstatementsofthemBtterstatedintheBasis
tor quaiinca opinion paragraph, and to the best of our irfbrmation and according to the explahations

givei to us, the afbresaid Standalone lnancial statements give the information

ict, 2013 ('the Act') in the ntanner so required (exccpt certain non-disclosures

Trade Payable ageing schedule with the break-up of dues to MSME and others

disputed dues to othirs, (2) .lrade Receivables ageing schedulc ,,vith required break-up under undisputed

tradercceivablesconsiclercdgoorl,unrlisputedtradeleQeivablcsconsideteddoubtful,disputedtrade
receivablesconsideredgood,dispu[ediradcleceivablesconsideleddoubtful,(3)capitalworklnProgless
(a) with the ageing schedule (b) tvotks whose complction is oYerduo or has exceeded fixed cost compared

io its originai plan) give a true and fair view iu conformity with the acr':ounting principles generally

,"c"pt"a i,', rra:iu, ottt" state of alfails ofthe Company as at March 3l' 202-5' and its loss' and its cash

flows for thc year ended on that datc.

Basis for Qualificd OPinion:

subsidy reccivables from GoK pertaining to

CS) amounting to Rs 27.02 crore (Previous

The recoverability of this amount js not

Note No 9. Sl No. 3 - Trorle Poyables - Pursuant to the proceedings of Government of Kamataka

vide order No: Energy/468/PSR/2023, daled: 30.03 .2024 on the sLrbject of irteresr dues payable to

KPCL amounting to Rs.380.12 Crore, out of which Rs 126'71 (/.ore have been provided for the

year ended 3l-0i,-2025 (lhe rernaining balance of I{s' 253 41 crore is defcrred for the next two

lrnancial yeals; (Covernment Orcler No. Anergy/468lPSN2O23' datedi Q3'09 2024) and intqest

liabi)ity tor the pcrio d 2O2O-Z| to 2023'24 arnounting to Rs 305'77 crote' oLrt of which Rs' 101 92

crore hss been ptovidetl for the ycar eodcd 31'-03-2025 (thc rernaining balarce of Rs'203 85 is

Office: No. 163, llnd Floor, RV Roacl, Near Minerva Circle'
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3,

'7.

deferred for the next two finanoial yeals as per the Government Order No Energy/468/PSR/2024,

dared:28.05.2025)

As s result ofthis non-acooul'rxing, loss has been utlderstaled to the extent of 7457.26 crore.

Note No.2l-1-1613 - Othcr Current Assets includes service Tax demand of Rs.11.09 Croro

which was paid by the Cornpany ox 08,09.201? towards Supervision Chargcs co]leoted from the

consumers for the period flr-rrn 0l.04.201 I to 30.06.20t7 in lespect ofelcctrical connections. The

outstanding recoverable anlount is Rs.6.03 Crore (Plevious Year Rs,6.l3 Crore). The

recoverability ofthis amount is rot assessed/ not dealt rvith as on 31.03.2025.

Note No. 12-C-l- Copital Work in l'rogrcss - Vide special investigation report dated

21.04.2022, fraud aggtegating lts. I 14.64 crorE (lrregular works aggregating Rs. 80.60 crore and

linancial loss of Rs. 34.03 ctot'e) rvas reported at Athar Division. The cornpany has not fully

withdrawn/dealt with irregulnr wotks as on 31.03.2025. During the financial year 2023-24, the

f,mancial loss of Rs. 34,03 crorc is identilied to bc recovered from respectivc contuactors and

accounted as recoverable to the extent of Rs. 31.67 ctore and the balance of Rs. 2,36 crore is

pending recoverablc. As against receivable ot'Rs. 3 1,67 orore fron the Contactors, an amount of
Rs,8.60 ffore has been adjusted to the pending payables to the Contractorc up to 09.05.2025.

Recoverability for the balancc Rs, 25.43 orore is not assessed/ not dcalt with as ot 31.03.2025

A special investigation had becn catried out by lnternal Audit tcam pertaining to the transactions

in thc stores for the period fiorn 10.09.2007 to 31.0'7.2023, of Hubli Urban Division, and liom

Ol,O4.2Ol4 to 3lr.07.2023. of Hubli Rural Division. The htvestigation 'fe am has concluded

Irrvestigation antl subnritted the report dxed 21,11.2023. The aggrogate loss on account of this

froud is quantified at Rs, 51.69 ctore. lhis loss arising out ofthe liaud is trol accotrnted for in tl,e

accouDts.

During *re year 2022-23,lhrce inslances (in the following Divisions "Viiaypur, Ron & Raibag) of
ftaud aggregating to Rs. 2,84 crore \ryas detected and was under investigation. The fiaud occurred

due to misappropriation and intenlional wrong adjustment of receipts to tbe receivables. l)uring

the year 2024-25 lwo ir']stanccs of Lnisappropriation of cash, dclay in depositing cash in company

accounts and non-issuance of receipts in various cases in following divisions Gadag- Rs 0.005

crore and Indi is Rs. 0,55 crorc. ftor Both the above cascs the recoverability ofthis anlount is not

assessed/ not dealt with as on 3l .03.2025.

Notc No.2E - Exccptional itcms & 18-.1 (ii) - Trode Receivsbles - Salc of Power - LT- Write
offof subsirly arreals,
Pursuant to the Govemnrent of l(arnataka ordet' o. Energy/123lPSfV2022, Dated 11.03.2022, the

company had bcen advised to wlito off subsidy arrears of Rs. 2,196 03 crore. The company had

writlen off Rs. 1,098 orore irt tlte financial ycar 2023-24 and Rs. 658.82 crore in the financial year

2024-25 videboardnrinute no. I 14 rolc no,5, dated 07.03.2024, and balance to be written off in
the next frnancial year Rs.439,21 crore. This write'olfhas been disclossd as an exceptional item

in the statonlent of profit and loss accottnt.

L No(c No,6-2 - OthcI Il)rg-Term Li:rbilitics 1'hc ledgel balance lclating b sectrtity dcPosit

customcrs is tts.1,3ll.76 ototc (Prcvious ycar fls. 1.220.22 crore) whet()as thc balances in

163, llnd Floor, RV Road, Near Minerva rcle,
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subsidiary ledgers maintained in thc soitware (lnfinite & N'soli) is Rs'l'272 36 crore (Prcvious

year ns.-t,tOi.ZO orote), Tlrtts, there is a diffbrence of Rs'39'40 crore (previous year Rs5246

crore) in the subsidiarY ledget

We are unable to corrment ol the correctness of tho interest recognized as expense on such

deposits.

Accounting StaDdard - 28-'Iulpairment ofAsscts': Management has not cafiied out assessnent

of impairmlrt of assets during the year. Ilence, we are unable to comment on the impact ofthe

same on Standalone financial statcments

Note No.32-3 Dres to MSME tcquired to be disclosed under sectior 22 of Micto' Small and

Medium Enterprises Developtnent Act, 2006, management is in the process of ascertaining

MSME dues and interest is not provided for the year ended 31 '03 '2025 and hence' we are unable

to comment on the impact ofthe san]e on Standalone financialstatements'

Note No.25-12-l & 25-12-3 - Enrploycc Bcnefit Dxpenses (AS l5)

Tlrc Company's future obligatiotls, 1a)Towards Pension & Gratuity to the employees appointed

before 1.04,2006 and, (b) Towards Family pension and Gratuity Scheme to NDCPS employees'

arc not suppofted by aotuarial valuarion as on 31 03 2025 The company has been contributing to

the fund at the rates specified by KP'I'CI-/ESCOMs Pensiou and Gratuity Trust and

KPTCL/ESCOMs Farnily Pension and Gratuity Trust as you go basis However' in the absence of

the Actuarial valttation, we irc unable to collllnent the imPact oftbe same on Standalone financial

statern ents.

2, Accountirg Standard - Z2:Deferrcd Tax' - ]'hc Company has not computed deferred tax

component as on 31,03.2025. Wo are unable to comment on the impad ofthe same on Standalone

finalrcial sta[cmenls.

14.

Delays have been observed in capitalizing assets currently recorded under capital work in

progress, leading to an undelstatenlcnt ol'Propefty, Plant, and Equipment' as well as related

d"pieciution for the year, Heuce wc ate unable to asccrtain the impact on the Standalone financial

statemcrts.

Note No.2l -l -17 llalsnce in Other Current Assets - Inter Unit accounts ' with net debit balance

ofRs.54.09 crore as on 31.03 2025 (Prcvious Year debit Rs'50'17 crore) comprise of old enhies

also. It is obsel'ved that a lurge porlion of the fraud at ltubli Divisions/Stores as cornmented in our

report Qualification no, .5 above , is aocountcd under Inter Unit Account ln the absence of

reconciliation of the old entrics, we are unable to ascertain the impact on the Standalone lurancial

statements.

15. Note No.2l.l-18 Bllance in Othtr Crrrrent Assets - receivabte from the GoK towards

electrification/service connection (Ganga l(alyan) - includes Its l21 49 crore (Previous

Ycar Rs. Rs.l2l.37 ctore) reaeivablo from GoK towards eleccrification/scrvice

connection (Ganga Kalyan 'old balance) These bulances have been accumulsted over

thc years and iri the absence oF rcconciliation' 'lhe recoverability of this amount is not

9.

IO

13.

asscssecl/clcalt lvith as on 3 1,03.2025

No. 163, llncl Floor, RV Road, Near Minerva Circle, -560

LLER \A&R)
I{ESCOM. HUBL!

Page 3 of 29



ffi *.'.,il:t,f 
":''

/j .! realizabto value whichever is lesser. However, tlls comparly is following schedule of

l; .statca in their Accounting Policy. Hcnce we are unable to comment on th€ deviation on

16. Note No.2l-l-20l21 The balancc ir Othcr Currcnt Assets - Tax Dcducted at Sourcc and Tax

Collcction at Sourca balance as per books of accounls is Rs.2.85 crore and as pcr Form 2645

Rs,3.04 crore for which reconciliation is not done and hence thc impact on the Standalone

financial slatements is not ascertainabla. Further, an arnount of Rs.6.86 crore paid/credited 10 the

Company as per Form 26 AS, the quanturn of income )nvolved, considering the materiality, as the

extent to which thc Company has rccognized the income (received/receivablc) in its books against

TDS/TCS of Rs.2,85 crore is also not ascertainable.

l7- The operations rolating to billing and collectjon processes from consumcrs are computerized;

howevcr, other financial processes and records ate managed partly manually and through MS

Exccl macros,'fo ensure accuracy, completeness, and a leliable audit trail, thete is a necessity ttl

transition to a Comprehensive Accounling Software system foI recording all financial accounting

activities with Audil Trail.

18. Note No,l3-1-I Non- Currcnt lnvcslmorts - Accounting Standard - 23-'Accounting for
Inv€stmcnts ln Associotes in Consolidated Financial Statcments' The inveslments in Equity

instrume,nts under non- current invostlnents represont noD- trade invcstments in 100 equity shares

with face value of Rs. 1,000 each in Powcr Conlpany of Kalnataka Limited (PCKL). The PCKI-

had issued sharcs in the ft.rllowing ntanner to thc oonpany

S.No Narne ol thc Shnlch0lder Nu rnbcr of Shitrcs (of
Ils.l,000 cnch)

Amount in llupces

Hubli Elcotliciq, Supply CompanY

Limited (FIESCOM)

98 98,000

2 Add itional Chici Sccrctary ibt
Goverorn0nl of l(arnataka. No inee

Shareholdcr of I-IESCOM

2
,)

000

Total 100 100,000

4 ]'oral Share Capital of I,CKL, 500,000

5 lnvostrnent of HIiSClOlvl in I'CI(1, r00,000

6 20%

As per relevanl palagraph of Accounting Standard 23 Aocounting for Ittvcstmcnts in n ssociates

in oonsolidated flnancial staterleuts, a holding o1 20% or more o1'the votil]g powcr is prcsutnecl 1o

give lisc to significanl inflrteuce, utrless evidellce exists to thc contraly Accordingly, the

invcstment in M/s, I')Cl(I, is classillocl us an Associatc cttnlrany, Ilorvever, the company bas not

classificd as Assooiale Conpany atrd hcnce consolidatcd financial stalcments wete also not

prepared.

The ComDanl, is not fbllou,iug Accountirtg Standard -2 Valuation of Inventory, Cost or Net

Ratcs as

Head Office: No. 163, llnd Floor, RV Road, Near Minerva Circle, ng -560 004
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20. The companY has not Placed C&AC

General Meetirg held on 21112/2024'

I li,j.\ rr\_!r
r ,/ lt ,,1 ii, .r [].ri',, , , ,r' v
'1 i:r ': ' "Q 

''r'1

i ,i "r. .ril l2r' 2(iir .'3i I

E r' r ii lrr ns'c'lr'lilntdlr u-f1

corrnrents rclatcd to FY 2023-24 in their 22'd Annual

21. 'l'he Conpuny hirs prid comrrlitnlent advanccs ag I "'
Power Pjojeit. rUNlnt'sr. rrarnt'l) !l c freo8,lrrtr ihar

UMPP, llorvcrcr. lhe closnt'.'ol tlte L Ml'Ps lrui b tlt'
uiO" Ol,tLlrrc,t, OZ.O6 ZOZI. Additionally' \Yhile ir lhe

at;;-t;"";;; on prnj""t expcndittttes fiont p'o"''"tt, suoh dclails wcre rrot subrniltgd' and the

,^,-:i, 1]irairi ai the dol( level rvith to""'pontitn"" itndc|way lor rcfiLnd' In view ofthe

abovc, thesc advanccs lrave oot been trcaled as ioubtful, and tto ptovision has been rnade in the

acctlnlulated losscs are undclstatcd'

22.NQteNo.4-4-l{esct.yclbrl{cvaluatiolr0l,L,n(lAsselsthel.escl-vefbrri]Yaluationoflandassc(s
amounting to l\s 2,326'.9 crora was not bccu cart icd out by a llegistcrcd Valuer as defined under

Ru le 2 o li the Cornpitnies ( Registore d Va lue rs alld Va luation) Rules' 2017 I'le nce' we alc unable to

commenl oIl the inll)act of the sallc otr Stanclalonc financial statclnents'

The tggresole Fintt ciol ihll)ocl ofSl no'l lo7isRs'l,01004crorc'IladtheimptctundcrSl'

No$.: I 10 7 ue e/lecle itt lltc uccott ts, lhe hss Jitr lhe cuttenl )'ear 2024-25 wonkl huve

ittcrcqsctl tt, Rs.2,509,76 tnrc untl iiegoliw Net ll/orth Q'e<:koning rettoluation rcterve rf
11s.2,326,79 t:rotc) twtukl ltrtya inctc'ued lo lls'7,648'45 crote (s on 3l/03/2025' 'fhe Fittunciol

inq(rct l)ert(tining to St, no,8 tt) l6 is fiot t'eckonel as lhc sTnc is nol quulliled / L\cerl(itu 
'le'

Thc tl tli/icatit,tts unler Sl, Not.: 1 lo 17 rtrts tlto qu i/iad in lhe te\orl oJ the Predeccssor

,4uttitots ortthe stut llofic Fitt1,tlci.,l slfitt!ficnl,\fbt lha )rettr entled ilfuuclt j1,2024.

we conducted our audit in accor(hnce with the stanclards on auditing specified under section 143

(l0) ofthe Companies Act, 20 I 3. Our respousibilities rlnder those Standards are further described

in the auditor,s rcsponsibilitics for thc audit ol' the Standalonc t'inancial slatements section of our

repod. Wo are irrdependent of the Cotnpany in accordance with the code of ethics issued by the

lnstitute of Chartered Accotrntarrts ol India togethol \Yith the cthical lequirements that arc relevant

to our audjt ofthe Standalone fina[cjal s(aLomcnts under the provisions ofthe Act and the rules

there under, and we have fulfilicd our other ethical responsibilities in accordance with these

requirementsandtheCodeol.Ethics,Webc]icvcthattheauditcvidcnccwehaveobtaingdis
suificient and appropriate to provide a basis for out qualilied opinion'

Matters of Emphasisi

t.

a going concern.

2. Note No,l8-5 - Tr^(le Rcccivablcs - S le ol'['ou'cr (lntelest) - Intercst dlres ilom Flukkcri Ru

Eteclric Cooperativc Sooiety aggrcgalcd to I{s l9? 21 crore (Previor'ts Ycar Rs 165 43 crorc)

on 31.03,2025. 'l herc is no collection during the year'

Head Oifice: No. 163, llnd Floor, RV Road, Near lore -560
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3. Note No.24 - "Purchrse of Powcr" Sl. 5A & 58 & Noie No.l7-l-2 - Relating to Renewable

Energy and Eneryy Saving Celtificatcs - Closing Stock Posilion as on 31.03.2025: - The Company

held 10,64,533 (Previous Year 32,83,4'10) Renewable Energy Certificates (T{EC's) and 1,084

(Previous Year 1,389) Encrgy Saving Cqtificates (DSCcrt's) as on 31,03.2025, Pending sale of
these RE certificates, the company has recognizcd RE certitlcates in the books of accounts as

Inventories as on 31,03.2025 at the cxchangc fees ofRs.5.90/unit,

4. Nole No.25-12-3 - Dmploycc llcnelit tr)xpenses -Ite Conlpany has introduced Family Pension

and Gratuity Scheme to NDCPS Employees apploved vide C.O. No.: AE 34 PEN 2018 Dated:
23.06.2018. The funds are managed by thc KPTCI,/I]SCOMs Family Pension and Gratuity Trust,
Thc liability of Rs.63.36 crore (Prcvious Year Rs 63.22 crore) has not beeu paid by thc Company
as on 31i03/2025 (ReferNote No.i l0-5-2a), 1'he Actuarial Valuation for th e period2024-25 isyet
to be provided by ths valuator,

Our opinion is not modi{ied in respect ofthe maltels refered above.

Information Other lhan tle Starrdllone Irinarrcial Statentcnts and Auditor's Report Thercon
The Managenent and Board of Directors of the Company bear fuJl responsibility for thc preparation and

integrity of the supplemenlary il)fo[ration prrscnted. This supplernentary information encompasses all

content included wjthin thc annual rcport, rvith tlre exception of the Standalons Financial Statements and

our auditor's report. It is anticipated that this supplementary information will be madc available to us after

the issuancc of tlis audit,or's repor[.

It is important to note lhat oul audit opilion is confined to tha Standalone ]'inancial Statements and does

not extend to any other content. Accordingly, we do not convey any form of assurance or conclusion

regarding thc supplemertary information,

Responsibilities of Msnagemcnt lnd thosc charged with Governance lbl' the Standalonc Fintncial
Staaeme ts:

The Company's Board ofl)irectors are lcsponsible for the nattcrs stated iu seciion 134 (5) ofthe Act with

respect to the preparation ofthese StandaloDc lir)ancial statements that give a truc and fair view of the

flrnanciol position, financial perforntance and cash flows of the Cotnpany in accordance with the

accounting principles genelally accepted in lndia, including the accounting standards specified under

section 133 of the Act. This responsibility also include rnaintenance of adequate accounting records in

accordance with tho provisions of the Act for sal'eguarding the assets of the Company and for preventing

and detecting frauds and o(her irregulariticst sclection and application of appropriate occotmting polioies;

making judgments and estimates that are |casonable and prudent; and design, intplementation and

maintenance of adequate internal financial corrtrols, that are operating effectively for ensu ng the accuracy

and completeness oftlre accounting records, rclcvont to thc preparation and prcsentation ofthe Standalone

financial statements that give a true and fair vicw nnd are free fiom material misstatement, whethor due to

fraud or eror.

ln preparing the Standalone Ilnancial statenrellts. n]0nagcnrer)t is rcsponsible fot asscssing the Company's

ability to continue as a going concetn, disolosing, as applicable, malters relalcd to going conccrn and ttsing

thc going conccflr basis of accounting unless nrilflagerrent eithcr inlcnds lo liquidatc the Company or 10

cease operations, or has no rcalislic nlLcrnalivc b!t k) do so.

Head Office: No. 163, llnd Floor, RV Road, Near Mlnerva Ci
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The Board ofDirectors is also responsible for ovetseeing the Cornpany's fi nancia I reporting process

Auditor's rcsponsibilitics for thc aurlit of the StrIldalonc fin8Ilcisl statemcnts

Our objectives are to obtain rcasonable assuralrca about whether the Standalono finanoial statements are

free from material nrisstatenrcnt, whcther duc to fraud or error, and to issue an auditor's report tbat

includes our opinion. Reasonable assurance is a high level of assurance but is not a guamntee (Iat an audit

conducted in accordance wjth SAs will alrvays dctect a lnalelial misstafement wher it exists'

Misstatementscanarisefromfrar;dorcrtorandale<:onsiderednlaterialifindividuallyorinaggregate'
theycouldreasonablybeexpectecltoint]uencetl]ceconomicdecisionsofuserstakenonthebasisofthese
Standalone financial state[]ents.

As part of an audit in accordance with SAs, 
"ve 

exercise professiorral judgment and maintain profcssional

skepticism throughout tho audit We also:

o tdentifo and assess the risks of nratclial Inisstatemcnt of the standalone financial stotements'

whether due to liaud or errot', clesign and pertbt nt audit procedures responsive 1o those risks' and

obtainauditevidcncolhatissut.ficienta0dappfopriatetoPl'ovidcabasisforouropinion.Thcrisk
of not detecting a mllterial misstatclnen( resulting from fraud is higher than for one resulting

l'rom error, as fraud may invotve collusion, forgery, intentional omissions' m isrepresentations' or

the override ofinternal control.

r Obtain an underslandirtg ol' jntcrnal colltrol rclcvant to the audit in order to design audit

procedures that arc appropriate in rtrs oirctlmstances Under section ta3(3)(i) of the Companies

Act, 2013, we orc not responsible lbr cxpressing our opinion on whether thc Company has an

adequate internal financial conrrol systclll in place and the operating effectiveness of such

controls.

r Evaluate the appropriateness o1'accounting policies used and the reasonableness of accounting

estimates and relatc(l disclosrtres rrads by lranagclnent'

.Concludeonthcappropriatenessofnlalragcnlent'suseofthegoittgconcernbasisofaccounting
and, based on the audit evidoncc obtaincd. whethcr a material uncertainty exists rolated to events

or condiLions that ftay cast sig ificallt dolrbt on the Colnpany's ability to continue as a going

concern. lf wc concludc that a l]latcrial u]cortainty exists, we are required to draw attention fu our

auditor,sreporttotl]grclatgddisclosttresintheStandalonefinancialstatementsor.ifsuch
disclosures are inaclequate, to rnodily our opinion our conclusions are based on the audit

evidence obtained up lo thc clate of our auclitor's report. Ilowever, f'uture events ot conditions may

cause the Company to ooasc to continue as a goitrg concem'

scope and timing of tlre audit and significanr audit lindings, induding any significant

in internal control that we identity duting our audit

No. ies, ltnd Ftoor, RV Road, Near Minerva circle, -560 004 ?
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r Materiality is the magnitude of misstatcments in the Stanclalone Financiat Statements that,

individually or in aggrcgale, makes il plobable that the economic decisions of a reasonably

knowledgeable user of the Stanclalone Financial Slatclnents may be influenced. We consider
quantitative m{telialit), and quflli(atiyc factorc in (i) planning the scope ofour audit work and jn

evaluatin8 the results ofoul work: and (li) to evaluatc tho eflirct olany identified misstatements in

the Standalone Financial Statemcnls.

We also provide thosc charged with govcrnance with a statemcnt that we haye complied with
relevanl ethical requilemcnts rcgarding independcnce, and to communicate with them all
reletionships and other matters that may reasorlably be thought to bear ou our independence, ald
where applicable, related safeguards.

REPORT on othcr LEGAL AND RECTJLATORY REQUIREMENTS

t. As required by the Cornpanios (Auditor's Report) Otder, 2020 ("the Ordcr"), issued by the

Cenral CovernmeDt oflndia in terms of'sub-section (ll) of section 143 of the Companies

Act, 2013, we give in the Auncxurc "A", a statenient on the matters specifisd in paragraphs 3

and 4 ofthe Order, to the cxtent applicable.

As lequired by Section 143(3) ofthe Act, we r€poft rhat:-

a) We have sough[ ard obkrined all the inforn]alion and explanations which to the bcst of
our knowledge and belicf were necessary for the purposes ofour audit.

b) Except for the possible cll'cols ol'the matter described in the Basis for Qualified Opinion

paragraph above, in oul opinion, proper books of account as fequired by law have been

kcpt by the Company so lhl as il appears ffonr our examination ofthosc books.

c) 'I'he Balance Sheet, the Statement of Profit and Loss and the Cash Ftow Statement doalt

with by this report are in agreemcnt with thc books ofaccount;

d) No audit of Courpany's Branch/Division hus Lreen conducted under sub section (8) of
section I43 by a pcrson othcr thalr Conrpany's auditor. Hence, reporting under sub

section (8) is not applic{blo.

e) Except for rhe possible cll"ects ofthe mattcr ciesqibed in the Basis for Qualified Opinion
paraglaph abovc in our opinion, the aforcsaid Standalone financial statoments comply
with the Accounting Standalds spocificd Lrndcl section 133 ofthe Act, read with rule 7 of
the Conpanies (Accounts) Rules, 20 [4.

0 Thc malters described in the Basis for Qualificd Opinion section abovc, in our opinion,

may not have an advercc clfect on the functioning ofthe Company,

g) ln tems of Notification no. C.S.R, 463 (I)) dated 05-06-2015 issued by Mittistry of
Corporate Aflairs, thc Plovisions of Scction 164(2) of the Act, 2013 in respegt

disqualification ol dilcctors arc not applicablc to the Conpnny.

Floor, RV Road, Near Bangalo 60 004
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(i)'lhere is no sfl'ectivs rnonitoring system to oversce lnter Unit Tmnsferc for periodical

iecoucitiation and timely acrounting to the apptopriate heads

(ii) Other qualitication/adverse retnarks alc dcalt with sepalately in our report'

With respeot to the adeqtracy of the internal l'inanciat controls over financial reporting of

the Company and the opcrating effectiveuess ol'such controls, refer to our separate report

in "Aunexure 8".

With rcspect to the othcr lnalters [o be included in the Auditor's lLepor1 in accordance

with Rule 1l of the Cornpanies (Audit ond Auditors) Rules, 2014 as amended' in our

opinion and to thc best o1'our irtlbrnratiorr ancl according to the explanations given to us'

as slated below:

against the land.

ii. 'fhe Compatry did not have any long-term contracts including derivative

contncls fol whioh therc were any nlaterial tbrcseeable losses'

iii. Therc is no atrount required to lro ttansl'effed to the lnvestor Education and

Protection Irund by the ComPanY.

iv. a, The Mflnagenrent has rcpresented that, to thc best of its knowledge and beliel

othcr than as disolosed in the notes to thc accounts, no funds have been advanced

o[ whethel invested (eitl)er fiurt bottowed funds or share premium or any other

sources or kirrrJ o1'funds) by thc Company to or in any other person or entity'

irrcluding forcillrt entitl' ("lntermecliaries"), with the understanding' whether

recorded iu writir)g-or othenvise, that thc tnterlnediaries shall, whether' directly

or indircctly len<l or i-nvest in othcr persons or entitio

whatsocvcr by ol on behaif of the Cornpany ('U
provicle any g.uarantee, security or the like on

Bcneficiaries.

b. 'I'he Managenrent has represented, that, to the best of its knowledge and belief'

other than as disclosed ill the notcs [o the accounts, no funds have been

recoived by lhc Conlpany liom any person or entity, including foreign entity

("|.'unding I'rrties"), with tlre uncJet sta trd ing, whether rccorded in writing or

othcnviss, tha( the Company shall, wtrcther, directly or indirectly, lerrd or

invest irl othcr persons or entities identified in any manoer wltatsoever by or

on trohalf o1' rhe Furtdilg Parly ("Ultimate Beneliciaries") or providc any

guarirntco, sccurity or the like on behalfofthe IJllimate Beneficislies

xeio onicei Ho. 163, llnd rtbor, nv Road, Near Minerva circle, Ba
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c. Based on such audit procedures performed as considered reasonable and

approlx'iatc irr the cilcumstances, [othing has corre to our notice that has

causcd us lo believc that the management reprcsentations under sub-clauses

(a) und (b) above contain any material misstatement.

v, Note 32-10 - Audit'llrail - The operations relating to revcnue collection and
related accounting is computerized by instulling standalone Infinite and N-Soft
soltwale systern.

Thc cornpany docs nof havc complchensive intcglated financial accounting
softwarc. 'l'ho flnoncial transactions are recorded using a conrbination of rnanual

cnh ies and M iclosofl Excel Macros. Due to this mcthodology, the company laoks

a tbrnral audit tlail (edit log) thcility in its financial accounting rccords. This
absense ofa dcdicated systent means tha[ we cannot assess an audit trail feature

lbr financial transactions, nor can wo veri[l the presence or absence of talnpering
with suoh a lbatute. Thelefore, tho Company has not complied the rule I I (g) of
thc CoDrpanies (Audit and Audito[s) rules 2014 relating to thc Audit Trail.

vi. The Cornpany has not declared or paid any dividcnd during the ycar ended 3l't
March 2025.

k) Since the plovisions ol' Scction 197 of the Act do not apply to the Company, reporting
requiremenrs under Section 197( l6) ofthe Act is not applicablc.

3. On the basis of such ohccks of the books and recor.ds of the Company, as we considered
appropriate and accordirlg, Io the and explanalions givell to us, wc are enclosing
our rgport in tefllrs ol'Scction I Act, on the dircctions and sub dilectiors issued by
the Cornptlollcr and Aud iloI of Inclia in "Anncxurc C"

Mernbcrship N0: 0299{6
uDlN: ,,to 9-11 k 6 BmHZ Lq ? s 68
Pluce: Benpllu ru
Drrc: onlr;1ro Lf .

Head Office: No. 163, llrld Floor, RV Road, Near Minerva Circle, Bangal -560 004I
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Annexure "A" to thc Inrlcpcndent Auditor)s Report

(Rcferred to in pamgrflph I under 'Rep0r't on other LEGAL AND REGULATORY

rcquircments' scction of our rcport to the membels of HUBL'I ELECTRICITY SUPPLY

COMPANY LIMI'l'DD of evcn datc)

(D (a) (A) According to the inforflatiorl & explanation given to us and on the basis ofour
" 

examinalion, the Conlpany has not maintained propet rccords showing full particula$'

i0cluding quantilative details and situation of Property' PlaDt and Equipmont'

(B) The Company's intangible assets consist of olf-shelf purchased software tbr different

applications. As the sollwarc is not developed by the Company a separate record has not

been maintained,

(b) 'Ihe Company has rlol conducted/ documerrted the physical verification of Propeay' Plant and

Equipmint during the yoar. I Iowever, the ComPany has a systenr of physically verifuing T&P

items (stores) as pcr'(ii) (a) below,

(c) 'I'he title deecls otall the imtnovable propellies (other than propefties whcre the cotnpany is

lhe lessee and thc leasc agrccmel]rs ale duly executcd in favour o[tlre lessce) discloscd in the

Standalonc financial statcluents are held in the namc of thc cotnpany' except for the

ibllowing: -

Gross

Carrying
Valuc

Relcr Dxltibil No. I to this

It is obseryed that in 30 Propor tics stated in Exhibix I, large detays exist in getting the ownership

title tlansfered to lhe nalne of the Colrpany 'I here arc nrany propellies where either records are

not traceable or available,

(d) The company duling the year has tevalued Dandeli Division Land after tesolving the dispute

(excluding Uuildings) by aclopting the valuatiorr rcPort amounting 1., Rs602 crore and it

\vorks out to O.26Yo of L,artd asseis, Refer 'Note N o'4-4 and l2-1 l{owever' the revaluation

has not been carrictl by a l{egistered Valucr as defined under Rule 2 of the Companies

(Registered Valuels and Valtration) Rules, 2017'

(e) No proceedings lrave becn initiated during the year ot are pending against the Company as at

',March3t,2oz5lbrlrtlldinganybcnaniplopertyundertheBcnami.fransactions(Prohibition)

Act, 1988 (45 of l98E) and rules made thereunder'

(a) As per the systcnls nncl ptocedures prescribed by thc oompany a detailed stock

verification is conductecl at each store annually during January by following the due process'

We arc inl'olned that the physical verification of stores is bcing done as Prescribed at

Stores and tlte discrepancies (shortage /excess) are rccordcd' It is observed that

No. 163, llnd Floor, RV Road, Near
Page 1 '1 of 29
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discrepancies )rave nof excecded 10% il the aggregate of each class of inventory except in
Hubli Storcs. A detailed investigation has been carried out and the investigating team has

submitted the rsport dated 27.111.2023 identirying the fraud in the stores and rolated

movemont of stor0s/matclials aggregating Rs 51.69 crore. Thc loss in this regard is not deall
with in the books of aoctlunts as on 3l .03.2025.(Reler Point no 5 to the Ilasis for Qualified
Opinion Paragraph ofoul rcporl).

Apart fom the above, str..rck noticed as exoess pending for inyestigation as on 3 I.03.2025 is
Rs.2.07 crore (Previous Year Rs. 2,02 crcre) (Note No.l7-l-6) and stock shortage pending

investigation as on that date is Rs.l.9l clore (Previous Year Rs, 1.92 crore) (Note No.l7-l-7)
and these excess/shortagcs are recorcled in the aqcounts,

(b) The Company has been sanctioncd working capital lirnits ofRs. 300 crores from Banks on the
security ofreceivables oIthc company and Rs. 100 crore fi'om Karnataka Renewable Energy
Development t,irnited 0cpayable in l2 instalments) 1br meeting its immediate fund
requirement duling the ycar. Thc outstanding amount as on 3 I.03.2025 is Rs. 267.71 crore
(Previous Year Rs. 198.85 crore) Refer Note- 8-l-l/2i3l5. The pcriodical statements

submitted to the rcspective balks are not in oonfoflnify with the bool(s ofaccounts,

(iii) Based on oul exanrination ol rccords and according to the infonnation and explanation given to
us, the Company durirrg the ycal has not made investmenr, provided any guarantee or glanted a::y
loans or advances in the naturc of loans, seoured or unsecured, to Companies, Firms, Limited
Liability Partnerships or any Orhcr Parties. Accordingly, reporting uDdcr clausc 3(iii)(a) to 3(iii)(f)
ofthe Order is not applicablc,

(iv) ln our opinion and aocording to the infolmation and explanations given to us, thc Company has

not giveh any loan or made any invcstments or given any guarantee or security in respect ofwhich
the pr ovisions of the seotions I 85 and 186 of the Act are applicable. Hcnce, reporting under clause

3(iv) ofthe Order is not applicablc.

(v) According to the inforrnation and explanation given to us aud oa the lrasis ofour examination, the
Company has not aocsptsd any dcposits within the meaning of Scctions 73 to 76 of the Act and the

Companies (Acceptance of l)eposits) Rules,2014 (as amended). Accor.dingly, thc provisions of
clause 3(v) ofthe Orde[ are not applicable.

(vi) We have broadly reviervccl lhc Llooks ol accounts made illld miriltained l)), thc Colnpany prlrsuant
to the rules made by the Celltral Governtnent for the nlaintenance of Cost records under soction
148(l) oftheAct and arc ofthe opinion based on tho Cost Accountant Repod ofprcvious year thst
prlma facie the prescribed accounts and records have been maintaincd. We have, however, not
made a detailed exarnination 01'the rccords with a view to detclmtning whethel they are aocunte
or complete for the crrrrEnt ycor.

(vii) In rcspect of Statutory ducs:
According to tlt0 illi)lunliol and explanations giy€n to us and on the basis of our
exarninalion o1'1he lt:colds o1'the Contpany, anrounts deduclcd/ accrued in rhe books of
account in resi)cct ol un(lisputed stat[tory dues inoluding providenl. fund, eLnployecs'
insurance, inconrc-(ax. Coods ancl scrvice tax, cess ond othcr n'roterial statutory dues

Head Office: f.lo. teg, Ilnd FIoor, dV Road, Near Minerva Circ
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bccn generally rcgLrlatly depositcd

authorities exoepr ll'lc lbllorving:

Anro tt nt Pcriod

(lls. in

CroIcs)

rv h ich

ilrrount rtlr tos

0,04 VarioLls dirtes

datcs

datcs

ADroun(
(lls, in
(l,.orcs)

7,5 1

Natut'e
Ducs

1o

thc

(b) According to the infotlration and explanations given to us there werc no disputed

amounts fayable in respect of Providcnt Fund, Ernployees State Insurance' Income T&x'

Goods arrd ieLvice'l ax, Cess and othel matorial statutory dues in arrcars as at 3lst March

2025 for aper.iod of more than six months ftonr the date they became payable oxcept the

following: -

Narrtc

Strtutc

Tax Deduotod @
Sources (as Pet'

Tracas data)

Head Office: No. 163, llnd Floor, RV Road, Near Mincrva'Circle,
Page 13 of 29

Nl iu re of
dues

(viii) According to the iltbrmalion and explanation given to us and on the basis ofour examination

thsre wcre no Lransactions relating to previously unrecorded income that have been

surrendered or tliscloscd as iuconte during the year in tho tax assessments rtnder the Income

'Iax Act, 1961

(ix) (a) According to the irlformation arld explana[ion given to us arld on the basis of oru

examination the Contpany has llot dcfaulted in repayntent of loans or other borrovvings or in

the paFnent ofinterest tl]ereon to atty lender'

(b) The Cornpauy has not bocrr declarecl a willfut dcfaultcr by any bank or Financial Institution or

Govemment ol ary Govclnment Authority'

ln our opinion and according to thc information and oxplanatioo givcn to us' the Compary

bas utilizcd the t'noney obtained by rval' of term loans during the year for the purposes for

which they werc oblained.

On an overall exatlination of thc Standalone financial statements of the Company' no funds

raised on shofl tc 11 basis havc becn uscd for long-telm purposes by thc Corrtpany

(e) On an overall exarnination of the Standalone financial statements of the Cornparry' the

Company has tlot takcn any lilnds during thc year fiom any entity or pcrson on account of or

to meet the obligations of its subsidiaries, associatcs orjoint ventures

(c)

(d)

-560 004
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(f) The Company has not raised loans during the year on the pledge of sccurities held in its

subsidiaries, joint ventures or associatE companics. llence, the requLement to rsport on clause

ofthe Order is not applicable to the Cornpany.

(x) (a) The Company has not raised rnoney by way ofinitial public offer or further public offer
(including debt instruments). Henco, reporting undcr clause 3 (x)(a) of the Order is not
applicable to the Cornpany.

(b) During the year, the Conrpany has nol made any prelerential allotrnent or private placement of
shares or convertible debcnturos (l'ully or partly ol optionally) and hence, reporting urder
clause 3(x)(b) ol thc Older is not applicable.

(xi) (a) Yes, as stated in clause 3(ii)(a) above, a taud has bcen identified during the year which
had been comnrittcd by enrpJoyee/employees on the company. This loss, attributed to
fraudulent activities, has not been accountcd l'or in the company's Standalone financial
statements fol tho [cpoding period, Dctails of other I'rauds not accountcd in t]te Standalone

firancial statemonts aLe givcn in our Basis for Qualified Opinion Paragraph Sl. No. 4 to 6,

(b) No roport under sub-section (12) ofsection t43 ofthc Act has boen hled in Form ADT4 as

prescribed under rule l3 of Conrpanies (Audit and Auditors) Rules, 2014 with the Cenn?l
Govemrnent, during the yeal'and up to the date of this report.

(c) As represented to us by the Mana8emcnt, there were no whjstleblower complaints received by
the Company during the ycar and up [o the date ofthc repoft.

(xii) In our opiniort, the Conrpany is rtotaNidhi Company. Ilcnce, reporting undcr clause 3(xii)(a) to
3(xii)(c) ofthe Order is not applicable.

(xiii) According to the jrrlblrr[rtioD an(l cxplar]atiorls given 10 us and bascd on oul cxan)ination ofthe
records of the Cornpany- lransaotions u,itlr thc rclated partics are in cornpliance with Secliors
177and I88(,1'thcAct.whclcapplicablc,anddetailsof all hansactions havc bccn discloscd in

,. the Struldalone firuncial statenrc| ts as requ iled by the applica b le account ing standards (Nore 3 I -

l). The company has transactions with various Govelnment Companics which are Goverffnent
of Kamataka (COK) undertakings. As pcl AS 18, no disclosure is required in the Standalone

fmancial statemerts ol'state-controllod enterplises and transactions witll such enterprises and

henco it is not disoloscd

(xiv) (a) According to lhe infbrnration and explanation giverl to us and on thc basis ofour examination
the Compary has in-house in[ernal audiL setup and as informed to us fl]l the fansactions are

subjectsd to internal audir process, wlricb include Transaction Audit (voucher), Cash Audit,
Store Audit, Reyenue Audit etc, I-lowever', in oLlr opinion and based on our checks, the coverage

of the presont intclnal audi! systenr is inadequate and is not commcnsulate with the size of the

Company and naturc 01:i(s busincss,

Head Office: No. 163, llnd Floor, RV Road, Near Minarva Circle, Ba lore -550 004
Page 14 of 29
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(b) Based on out tcst chcck we obscrved that the management is initiating the appropriate

actions on the obscrvations noted in thc internal altditor's repofl T{owevef, we are nof in a

fosition to conrment that all the control dcficiencies havitrg financial imPact are rcmediated'

(xv) According to the irlbunation and explanations given to us and bascd on our examination of the

records of the Colnpany, thc Company has not entetcd into any non' cash trsnsactions with

directors or persons connectecl witlr ttrcm' Hence, reporting unclcr ctause 3(xv) ofthe Order is

not aPPlicable.

(xvi)(a) Accordilg to the infortnatiorl and explanation given to us and on the basis of our examination

the p,nrisiors ol' sccLion 45-lA of thc llescrve Bank of lndia Act' 1934 Q of 1934) are oot

applicable to the Colnpany. Accordingly, the rcquirement to report on clause (xvi)(a) of the

Order is not applicable to the Cornpany'

(b) The Company has not conducted any Non-Banking Finanoial or l{ousing !'inance activities'

hence, reporting under olause (xvi)(b) ofthe Order is uot applicable to the Company'

(c) 'fhe Company is nol a Core Irlvcstmcllt Comparty as dctinccl in the rcgulations made by

Reserve Bank of lndia, Accordingly, the lequircment to feport on ctausc 3(xvi) (c) ofthe

Ortler is not applioal)lc to ths ComPany'

(d) There is no Core Investmcnt Company as B part ofthc gloup; hencc, the requirement to roPort

on clause 3(xvi) (d) ofthe Order is not applicable to the Cottrpany'

(xvii) The Company has nrade caslt loss of Rs 896 92 ctolc during FY 2024-25 as against cash loss

ofRs. Rs.1,71E.68 crore during the inrrredialely preceding FY 2023-24'

(xviii)'IherehasbeennoresignatiorrofrhestatutoryauditotsoftheCompanyduringtheyear'

(xix) On the basis of rhe financial ratios tlisclosed in the S(anctalone financial statements' ageing

and expected dates of tcalization of finaucial assets atld paytttcnt of financial Uabilities' othcr

infonnation accornpanying the Staod0lone financial slatcmcllts, our knowledge of the Board

of l)irectors and lr)atlagelrert pla11s aud based on our exatninatioo of the evidenoe supporting

the assumptiors, ,vlrich causes us to believe that any rllaterial unccrtainty exists as on the date

of the audit report that the Conrpauf is not capable of meeting its liabilities existing at the

date of balance shcct as and when they fall due withi[ a pcLiod of one year from the balance

sheet date. We, lrowcver, statc that this is not an assrtnncc as to the firture viability of the

Company. We firrther stato that our reporting is bascd ot'r tlrc 
'ilots 

up to lhe date of the audit

repo.t and we neither give any guatatttee nor any assurance that all liabitities falling due

within a period ofone year frotrt thc balance sheet dato, r'vill gct discharged by the Compalry

as and when they 1'all due.

(xx) Since the company is incutrirtg losses, it is neither requircd to incur expcnditure towards CSR

activities nor translbr unspent amounl to specified account in compliance ofsection 135 oftlt
Act, during the year', hence, reporting urrder para 3(xx) (a) and (b) is not applicable'

Head Office: No. 163, llnd Floor, nV noaA, N-car Minerva Circle' Bangal re -560 004 JRV Road, Near
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(xxi) Thc company is a slandalone cntity. llcnce, tle reporting undcr clause 3(xxi) ofthe order is

not applicablc

Page 16 of 29
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Annexure Mo thc [rd€perdent Auditor's Rcport of even date on the Stondslone Financial

Saatemcnxs of the C0mPanY

i;;;;;ih; i;i";nri'Fin"ur"inr c:outrots under clruse (i) ot sub-secrion 3 of secrion 143 of

thc Companies Act,20l3 ('the Act")

we have audited the internal financial controls ovel financial leporting ofHtlBLI ELECTRICITY

SUPPLY COMPANY I,IMITED ("the Company') as of 3l Match 2025 in conjunction with our

audit of the standalonc financial statements of thc cotl pany fot the year onded on that date'

Responsibilities of Managcmcnt and those charged with Governance for the Standalone

Fingncial Statements:

'l'hc Company's Management ancl those cltatged with govcrnance is responsible for establishing

an.,l rnaintaining intcr.ual ftnancial controls based on thc illternal coDtrol ovcr financial reporting

critcria eslablished by the Conrpafly cousiclerilg the esscntial components of intomal conkol

,i"i"i i",l* Guidancc Nore or) Audit of lnternal Financial controls over Financial Reporting

issued by the lnstituto ofCharterecl Accountants oflndia (lCAl)' These rcsponsibilities include the

design, 
-implementation 

and naintcnancc of adcqtrate inlernal financial controls that were

op"r-"ting 
"ff""tiu"ty 

for ensuring lhc ordelty arld efficjent conduct of its busirress' including

adherenJc to Company's policics, thc salbguarding of its assets' the prevention and dstection of

fiauds and errors, the accumcy atrd conrltlcteness of thc accoutrting records' and the timely

preparation ofreliablc financial infbrntation, as required ttndcr thc Act

Auditor's ResponsibilitY:

Our responsibility is to exptess ttl opinion on the Company's internal financial conhols over

financial reporting bascd on out audit We conducted our audit irt accordance with thc Guidance

Note on Audit ofintelnal Finaucial contlols over Financial Rcporting (1he "Guidance Note") and

the Standards on Aucliting, issued by thc ICAI and deented to be prescribed under Section 143(t0)

oftheAct,tolheextcntapplicatrlotoanauditofinternalfinancialcontrols'bothapplicabletoan
audit of Internal Financial contlols ancl, both issued by the ICAI. 'lhose standaTds atrd the

Guidance Note requir t: that we comply 
"vith 

ethical requ iremenls alld plan and pcrfofin thc audit to

obtain reasonable assurance about !'14lcthcr adequate intcrnal financial controls over financial

repofting was establishecl and mainlaincd and if suchcolrtrols opcrated effectively in all material

r€spects.

Our audit involves pcrformitlg pt-occdttrts to obtain audit evid()rlcc about the adequacy of the

internal financial colltrols oYer financial rcPorting and their opetating effectiveness Our audit of

internal Furancia[ conhtls over financial lcporting included obtaining an undelstanding of intemal

finanoial controls over tiuancial tcporting, assessitrg the risk that a nlater'al weakness exists' and

testing and eYaluati[g the clesign ancl opcrating effectivencss of internal confol based on thQ

,rr"r""d ,i"k. The 1:roccdures sclcolcd iJepend on the al'lditor's judgcment' including the

assessment of the Iisks oI material misstatcmeDt of tho Standalone finaocial stalements' whethcl

due to fraud or error.

MNS&Co.
(.:,, I t-r,1.! a "'r'1'r!'

We believe that the audit evidcnce u'e havc obtainecl is sufficicnr and apFopriate to provide a

basis for qualilied oul aurJit opinion on thc Conpany's irlternal lioancial controls ovcr financial

(9/ NTROLLER \A&R)

rcporling.

Page 17 of 29
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Meaning oflDternal Flrenciol Controls oyer Finoncirl Rcportirgi' A Company's internal tinancial conlrol over f)nancial rcpo|ting is a process designed to provide
reasonable a.ssurancc regardilg the rcliability of financial rcporting and thc preparation of
Standalone financial staternents for cxtcrual purposes in acoordance with g€nerally accepted
accounting principles, A Company's intenral tinancial control over financial rcporling includes
those policies and prooedures that:

a) Pertain to the rnaintenanco ol rccords that, in reasonablc dctail, accurately and fairly reflect
tho transactions and dispositions ofassels o1'the Company,

b) Provide reasonable assurancc that tlansactions are recordcd as necessary to permit prepamtion
of Standalone i'inancial statemcnts in aocordance with gcnerally accepted accounting
principJes, and that reaeipts and expenditures of the Corrrpany are beirg made only in
accordance with authorizations o1'marragenrent and dilcctors ofthe Company; and

c) Provide reasonable assurance regarding preveniion or tirnely detection of unauthorized
acquisition, use, or dispositior of the ColxpaDy's assets lhat could have a material effcct on the

Standalone financial statenterts.

Inherent LimltBtions of Intctoal Financinl Conlrols ovcr I'irancirl llo0ortirg:
Because of the inherent lirnitations of internal financial controls ovc| llDsncial reporting, including the
possibility of collusion or inrploper managcrncnt override of confols, rrlaterial misstatemcnts due to enor
or fraud may occut and not be detccted. AIso, projections ol'any evaluation of the intcmal financial
cortrols over financial reporting to future pcriods are sLrbject to thc lisk that the internal financial control
over financial reporting may become inadequafe bccause of changcs in conditions, or that thc dcgree of
compJiance with the policies or procedtrros may dcteriorate.

Quallfied Opinion:
According to the information and explanation given to us and bascd on oLrr audit, thc following material
wcaknesses have been identificd as at March 31,2025,

l. The Company has in.house internal audit setup and as inlbrrncd to us all the fansactions are

subjectod to the internal audil plocess, We havc obscrvcd thar the Internal audit has noticcd
revenue leakage, intentional wlor]g adjustments, excess pflyrncnls, execution of works without
proper approval and misappropliation in cash, stores and nlatcrials. This also shows that the

inteoral control system is lveak, lt is obscrved that thcre is linrc [rg in conduoting various audits.
By 31,03-2025, the Internal Audil tearn conducted llcvcrruc ar)(l Cash Audits upto the year 2023

except for LTI to LT3 l0 Uflits, l,f4 to LT 7 l8 Units which ale under progress. The audit for
the year 2024 is in progress and pending lbr UI'l to L'l'3 3 tjnits, l.T4 to LT '1 3 Units and HT 19

Urits (till 2024 December) under progress and Stoles I Unit pl1Yrr,ss.

'lte company has systems and p|oceclu'rcs to prevent rr isappropIia t ion/fraud instanccs backed up

witlt proper documeutatjon to errsrrle rcliabi)ity, effioiency utrcl socurity. However, ut times it is

observed that the conl,rols are breaohcd dua to laxity in docrrrrcrrration, reoonciliation, and lack of
segfegation ofduties. Ploper focus is not given to job rotation, spccifically in the most vulnerable
positions, Besides, the independencc ol'ench division is nol cnsLrrt:d as a single person is made in-
charge for ntultiple divisionVslolcs firl a long timc whclc scopc 1br manipulation and delay in

Head Office: No. 163, llnd Floor, RV Road, Ncar Mirrcrv;r Circle, Bangalore

fEn,aaRl
+tEscoM. HUBLI
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identification of irrcgularities is veD' high lt appears preventivc steps like implementation of

transfer of personnel atter a specifiecl ptiiod uf tit'itt has not bectl ensured' Details of frauds

occurred and extent upto which it is accounted in thc bool(s is listed in our report under Basis of

Quatification Pars8l aph Point Nos 4, 5 and 6'

The lntemal Audit Depaltlnellt ,""d' to l.)" backed up v'itlr adcquate resources to reduce the

delays in i[ternal audit and to ensut'c cffective adherance to controls'

Fu*her, in our opinion and based on our checks, thc covetage of the present internal audit system

is inadequate and is tlot commensumtc with thc size ofthe Cttmpatry and nature ofits businsss'

2. The company does not havc an appropriate conhol l)mcess such as'

(a) Physical verification of Property, Plant and Equipnrenl and t]ocuments thcrcof [Refer Clause

3(i)(b) ofour Annexure A to the lndcpcndent Auditor's Rcportl

(b) Timely accounthrg and reconciliation oflnter Unit entlics'

i"i fi,r"lv review oi Ieconciliatiorrs ol'bank accottnts to avoirl delays in the identification of

unexplained credits and updation ofaccounts'

3. There was no evaluation of internal financial contlols and Risk Management systems by Audit

Cornmittee ofthe Company as required by section 1?7(4) ol Conlp Dies act2013

4.NoteNo.9-Tre.lePllyables&NotelS-TradeRccciyalllcs..l.hcCornpanydoesnothavethe
procedure of obtainirlg confirmatioll of balances fronr pattics in tcspect of Trade payable' Trade

Reoeivable, Advattces and Rcceivables. ln view ol'this, lvc are not in a position to verify the

aoculocy or otherwise of the balancc of 't'radc Payable, 'liade Reccivable' Advances and

Receivablcs,

5. The Cornpany does not have the proccrJure ofadeqLnte disclostrtcs irt respect ofTrade payables'

Trade Rcceivables ancl Capilal Work in progress n-s rcqttirod by Schedule III to thc Companies

Act, 2013.

6. The Cornpany docs not have lntegratdd colnPuterizecl app)icaliort system in financial accountingr

payroll,expenses,Assets/Liabilitics,inventory,Capcxandconsolidationprocessofalldivisions'
'tfr"r" i, u iigt ,irL of having an inhc'cnt financial coutrot weakness and disclosure of financial

transactions thereon.

7. The company does not havc 811 appropriate interflal co]Lrol systclrl with regards to Property' Plant

and Equipmint which is having a sigrrilicant irnpacL in thc stalrclalone financial stutements. The

dctails ate as follows,

AccountingStandardl0..Property,Plaot&Equipnrerrt,,havinganeffectondepreciationcharged
and carrying amount ol'fixed assets in the Standalonc l'inarroial strrlcments due to:

> Note No.l2c - cnpilal work iD Progress- Dcla)'s in crpitalization of assets put to use

included in capital work in progtess lrave beetr otrsc|vod As per the policy ofthe Company'

theinventotyundercwlPwiltbgcapilalizedonrcceipt<rfclompletionccftificato.Thegross
valueofCWIPason3l.03.2025islts.328,73cl.olc(plevi()tlsyearRs,358.78crore).Some
works were corrtinued in CWIP pcnding complction celtilicate though the assets are put to

L

circle, Ba
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;..,,,t ll,l;,ilt;;;,1j1i,,,,,,,
use or impaircd. Tho Company has identified oomplcted werks to be categorized amounting
to Rs.82.72 clore as on 3 1.03.202-5.(Rs.66.01 cr ore as on 3 I .03.2024)

) Notc No.12C - Capital Work ill Plogress -An amorrnt ol l{s,0.91 crore works included in
CWIP remains to be relatcd to opening balances and no expenditures are incurred dLuing

the current financial ycaron thesc rvorks nor capitalized as on 31.03.2025.

! Note No,l2A - Property, I,laDt and Equiprncrt - Duc to delay in securing completion
certjlicate in respect of assets pul to use, bu! continucd in CWIP, the oharging of
depreciation is delaycd for the period ofdclay.

D The Company is capitalizing tho lcconditioned rssets at the carrying cost ofthc original asset

(at which such assets were transfofled to crtncnt assets) when retired from active use

initially. Depleciation is being charged as ifit is a nerv assct put to use. There is a possibility
ofcontinuing lhe useful lilfe ofthc asset beyontl thc oliginal usoful life.

FNon-compliance ofAccounting StaDdard 28 on lrt1]lairment ofAsset due to non-assessment

at the Balance Sheet datc of the existence of impa irrncnt of i1s assets.

A 'materiol weakrrcss' is a deficiency, or a corrbinatiorr of ilcficiencies, in intcmal financial
conhol over financial repotting, such that there is a reasonable possibility that a material
misstatement of tlrc Cornpany's annual or interim Standalonc llnancial statemcnts will not be

prevented or detectcd ou a tirrrcll, basis.

In our qualified opinion, sxcept fol the effects/possiblc effccts of the matcrial weakness/es

described in paragraph above on the achievemenl ol thc objectives of the conhol critoria, the

Company has nraintained, in all material respecls, adcquatc intemal {inatrcial conhols over
f'rnancial reporting and such iutelnal linancial conuols r>r,cr flnirncial reporting were operating
effectively as of March 31, 2025, bascd on "the il(crral conhol over financia) reporting criteria
established by the Conrpany considering the essential couiponelts of intemal control stated in the
Guidance Notc on ALrdit of Internal I'inanoial Controls Ovcl Financial Reporting issued by the

Instiiute of Chartered Accountants of India".

We have considered lhe material wcakness idcntiiird rnd |cpolted abovc in determining the
nature, tirning, and cxtent of audit tcsts appliod il ,rrri irr(lit ol'tlre March 3t, 2025, Standalone
financial stafements of Lhc and the rnatuiirl ry!:akocss l)as affected our opinion on the
Slalldalol1o fi nanoial stalcr)]cnls o , ar)(J \vi) h|vc issucd a qualified opinion on the

1l)lancial slirLenrcnts.

A(:COUNT'

ATTESTED
CA
P
McmbersLip No: 0299.'16

uDrN: 29b!1lt1t B rl Hy L0,3568
NOTARY

Plaer: Bcngaluru
Datc: 21(16 lp r-S .

Heia bfice: lto tos, ttnO ftooi, nv Road,'N,:,,, tvlir)erv;i Bangalor 60 004
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Annexurc -C

IIubll Electricity SupPly Comprry t'imitcd

Ilepolt or Dirtctions issu(l by CorDptr'ollcr' & Auditut (;cntrfll of lndia undcr scction [43(5) of

Comprnics Act 2013

irrslcad, tlre accoturting recolds are managed using

li\ucl macros and consolidated at the head office'

llre lack of integrated accounting softwate with

builrin coDttols increases the risk to the integrity

o{' the accoutrtiug records.

llo\.vcvcr, tlle opcrations relating to revenue

qollcction atr<t lelated sccounting is computedzed

deviations or misstaLclncrrts

'llrc comDallv is not making any inveslments

r{,\vards thc post-retirement bcrlcfits of Lhe

Lrnrployces ond lnd A. is not applicable and

hcrrce, it is nol aPPlicable,

Whether the company lras a systcm in place to

irnplications, ifany, may bc statcd

(grants/subsidY

1,v installing s

'ri *s, thc lirndclc.)

liorl
Whc(hel lunds

received/receivablc lbr specitic scherncs

Central/State Governlrlcnt o[ its agcllcios vr'cle

properly accountcd fbl as pcr thc applicable

accounting standards ot norots and whethel the

receivctl funrls were utiliscd as pcr ils terlrs and

conditions? Whethcl accotlrlting ()f intcrcsl earned oll

r, rcnros fioru Central or State agencies have been

.(icountcd for and utilized in accordance with their

lc,spcctive tct ms and conditions

lt is obscrvcul that the Company does not maintain

sr:hcrns-rvisc separate bank accounts for the funds

rcceivetl front Ccntral or Statc Govemment The

,:r,rrpany docs not maintain project wise lrack in

itrc books of account. 'IJlo utilization certificates

srl)rlriltcd to government authorities therefore

cnrrrot he oratch€d item wise in the books of

t)c\:ount. 'l'hc illtorest eamed on such gBnts cannot

l.: carnrarkccl as there are no scheme wise

internal financial

and data
Wbethcr the

arcas? If ycs,

Company has idcnt;licd tho koy Risk

whether thc Colllptlly has lbrtrtulatecl

nV noaU, 
-t't,i,i 

i;lii,rl rva clrcte,
Head Otf icel

HESCOM. HUBLI.
,(

No. 1 63, llnd Floor'
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If yes, (a) whether the Risk Marlagement Policy has

been formuluted considcling global best praotices?

(b) whether the Courpany has idontiticd its data

assets and whether it has been valued applopriatcly?

Whether the company.'-is ";;tb,irs;ith tl*
Securities and Exchango I3oard ol India (SEBI) (
Listing Obligation and Disclosurc Rcquircmsnts)
Regulations, 2015, and olher applicablc rulcs and

regulations of SEBI, Dcpaltnrent of lnvcstmcnt and

Prtblic Asset Managernen(, Ministry ol Corporate

Affairs, Department of I']ublic lrntelpriscs, I{eserye

Bank of India, Teleconr regulatoty nudrority ol
India, CERTIN, Minis{r!, of l:llcctlonics anrl

Information ltchnology and National Payrncnts

Corporation o f India whercver a1)p licablc? If not, th{)

Head Office: No. 163, ttna Flooi, nv Road, Ne.aiMinerva Circle, Bangalore -560 OO4

Page 22 of 2.0
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npplicablc.

is not listed and hence. llot
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Arlditional ConrpaDy Spccilit I)ircrl ions:

I)irectious lLcsponse

All the tt"*t *lth rcgard to cash and llank Vi-ifr.." 
-nt. 

no cases of specific non

balances as in Annexlrre" I shall bc vct ificd and thc <xrmpliances to lle rellorted.

cases ofspecific non-contPliances to bc tc!oded
v6 tl. *rp"tiv has systems and procedures to

dcal with isappropriation/fraud instances

backed up with proper documenlation to ensure

rcliability, efficiency and security. Howevcr, at

tinres it is obscNcd that the conhols are breached

drre to laxity itr doctttrtentation, reconciliation,

and lack of segregation ofduties' Propel focus is

rrot giyen to job rotation, spccifically in the most

volnerable positions. Besides indepeudence of

cach division is not cllsured as sitrgle person is

rrlde in-chargc for mu]liplo divisions/stores for a

long time *'hetc scope for manipulation and

dclay in idcnlification of iruegularities is very

lrigh, It appaars prcYenlive steps tike

inlplemcntatioo of transfet of personnel after a

specificd period of service has not been ensured'

Dctails of frauds ooctrrred and extent upto which

il is accotrnlccl ill thc books is listed in our repotl

rrncler Basis o1' Qrralifi r:a tion Paragraph SL Nos 4,

5 and 6-

'lhe point wisc observation is furnished in Annex

I, Unidorlifi0d rcceipts are initially accounled

rrnder a scpatate account code till they are

fratchcd with RR Nttmbers Receipts in BaDk

/\ccor,rlrts in cLrsc ol-iclonlified revenue collection

pcndinu ctcdit to consumers accounts is

accounted scparfltely (Serial No t 8-10 ofNotes to

Accoulls). 'lhc reccipts fol un-identified revenue

collcction pcncling credit to consumers is also

accountod scl)aralcly (Serial No 18- l l ofNoles to

'\ccounfs).

r,.ii"a i""- i"i",""iii,iiioiii' 
'or 

n"""irautes ,na

l'ryablcs havt' not bccn documented, which limits

oLn ability lo oonlnlcnt on their accuraoy'

Aclditionllly. thcro is no systerr in place for

obtalning baluncc oon llrn'rations for Receivables

and Paylhl,:s. an<l disr:repancies are identified

,,nlv whcn rlisprtlt:s rrlisc. This observation is

Road, Nirar Minorva C irclo, ngalore -56+q04
c)

.ij

Whether the company has an cffectivc syslem to

deal with tnisappropr iations/tiaud cases and

whether the losses, il any, wherc ptoperly

accounted for in the bool(s ol'acc('tl11t'

Details of Uncxplairrcd balanccs'/ brlancr':s opcrratcd

uncler suspense head Lrtav be olattlincd

Cr"r,*t * tlra 
"-Iirnlatiou 

of the balatrces of

receivables and payables and advances and other

similar balances and whclhcr an ell'ective

mechanism for reconciliatirltt of ths sarllc cxists'

Whether the rcconcilia(iorl of tcceivables and

payables irr respcct ol' KPCL, I(P1'CL, other

Liconf', and other nrajol parties has been

HESCOM. HUBLI\}\
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completed. The major rcirsons for the dilfcrcnoe, if
any, may be indicated

whethel accounting ot t", rf 
-*bsiJy7grr,li;l;tll",

dues receiyable from Govelnncnt ofKalnatal(a arc

in line with KERC ordcrs/Covcrnment Oldels.

Whether the Stale Illectricity Rcgulatory

Connission (SERC) approvcil Irucl an(l l)ower

Purohase Adjustmcnt Clost (|Pl')CA) rre in linc

with KEI{C orders/ Covcr nnrent L)r'dcrs.

Ycs. Rascri (nr thc explanation and records

hrrnished hy thc conrpany and on the basis ofour
tcst verificaliotr, wc are of the opinion that the

Company has accounted tariff
srrbsidy/grnnts/olhcr dues as per

l( ERC/Govcrrnrorrt Ortlcrs.

Yes, bascd on the explauation and rccords given

bv thc oonrpnny arvl on the basis of our test

vcrification ol'I.'l')l'CA caloulation wc found the

l-.:nuntirrt is irr lino with KER9jIlll

Head Offlce: No. 163, llnd Floor, RV Road, Near Minorva Circle, Bangalore -560 004
Page 24 ol 29
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Atrrclg.t9:.1

Wr"tf,., 
^tt 

Banks Accortnts /rixcd Deposits have

bcen opened rvith banks/propcr lLtthorization and

applovals as pel thc albresaid delegation of

Wh"th* tff *"t " periodical system of

preparation of Bank rccotrciliatioB statcruqlt and

whether they were produced fbr verificatioll to

audit?

wfi"ther gink reconciliation of lhc Main accor'Ltrt

and all subsidiaty brrnk accounts rvcrc clonc?

Wai thc authoiization to oPeralc lhc bartk accoutrts

were gi!en to a single signatorY?

wf,"tt- tt 
" 

it t"rot for the entilc dtlral iorr ol Fixed

Deposits was accounted in the books of att*l'?-
Wfr"tf,"t pfry,i-t verification ol' cash ltas taken

lr,l,"ifr"i trt" caih i,r hand as showt'i i" tlrc []alancc

Sheet tallies with the cefiificatc o{ physical

veritication of cash?

[ffiJ ": H.f, t er''

A. \i
iijii' ' ^'' 

t

es. all accoutttjng r.tnirs of the Company,

including thc Divisional Offices (DOs)'

periodically prcpare Bank Recoociliatiorr

Statements (llRS), which are reviewed by the

Intelnal Auditor' 'lhcse ERS wcre madc

available for aLrdit vcrification at both the Head

Olfice and Division levels. For subdivisions,

the BRS ale lelicd tlpotr based on certificatior

p 
1tj9"9-'1 

btT" 
lll 

t:ll ll 4'idlt"lt:

No,- in tt. Divisions, bank operations art

conductcd by lhe Aocounts Officer and

Assistaut Accounts ()1ficer. At the Head

Oflicc, the oDcrrliorls arc managed by the

Dcputy Conhrrllcr ol nccounts (DCA) and

Acmunts Oftlcer (AO)

i:".ii ii i""*J-"a n"ii u".inJEltv 
^t 

ttre sou-

clivision level by n ssislarll Accouuts Ofhcers

(AAOs). Addirionall)', lhs inlcrnal audit team

corrrluc(s periorlic 1rh1'riical verifi calion.

Ilalanco Shed tlrllics with the

plrysical vcrifi catiott of cash.

ce(ificate of

V*r, trr"lilii,o,,y inaintains a niiJd oeposit
G-tf,.r" " ,.giit", of Fixed Dcposits showing

amounts, matudLy dates, tatss of interesl and date's tcgister showing rlli tJ'' (lc(ails.

for Davment of interest?

l, tffi 
^ 

f"ll.r*p tytt*, t" .,st* tt'or i'rrt'r"ii

on Fixed Deposits is received on drrc dlrtos')

Ir tE6i fotto*"rp systern 10 enstrro tllat lrafisfcr' automatically

of matured amount of Fixed Dcposits is d(nlu rL:ncrvcd hy tltc batlks.

without any delaY?

Wheitrei Uant< confi r'n1a1ion staternerlts ar c oblainccl

tiom the banks for all accotlllts: SR

Flooi, RV noJA, u,,ir Minorva (:ir'lq, r--ltngalore

HESCOM. HUBLI,
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Whcther the conillruatiol staterrclrts recci\rcd llonr
bauks are authenticated an(l ir1 thc lctt0r hc0d by llrc

bank?

Iu case of anv difl'cr'crce

check, whe0rer the same was adjuste(l in lltc
subsequent year?

in agreelnent with cxternal colllil1ralior'ts \,crc
obtained by the auditors from the ili rks.

Whcther any of the lapscs wr:r'c b|orrlrlrl

accounts,

Whcther ro rcsl)cct ol.r I

bank balances tally with the Bank statcnrcn{s'/

Whether Fixed Deposits and intcrest as pcr I;ixe(l
Deposits Register tally with thc
confirmation/certiflcate issued by thc bank?

out in the Rcport of tle Internal lrirrirloiai contr<rls

by thc Statutory Auditor, if
Enquiry was issLred?

ACCOLJNT
No:

Wc hnvc sgnt rcqlrcsl lLjftcns to banks thc samo

has not been laccivccl by us and hence, we

rclicd the confination ceftificates obtained by
lh{) company.

PAI{TNEIT
Nlenrbrrship No: 0299,16 HESCOM. HUBLI
UDIN: 2So 21916 B r.\ H f Lq3S6g
Place; Bcrrglluru
Datc:9+\\o\roLs

ATTESTEIi
4"a

NOTARY

Page 26 of ;lE)

tQt



Exhlbit Ncr. 1 -Title Dt)eds/Khata rlDt in the namc of

ri"iii-i,t 
^., 

r,, ut wlcttrcr

l Promotct '
I Director

or thc

i relalive or

i "nrPloYt.l

sr.
llO

DcscriPtion of
ProPcl tY Crrryiug

Vlluc
(Rcvalued)

(Rs. In

Crorc)

33 t(v s/s
premises, lttdustrial

Estate Gokul Road

Hubli

Kal lratfll(n Slirlc

Snrall Itl(llrTlries

Devcloplnent ai(rq)lr

(l,cssor)

Rcuottls rlol I -

r$l$l:--. i *-
Cilicd l,cnrl I No

Shivalayapprt ]

Karasidhappa 
IKaboot I

avir ilirhle

2 Sub-SIatioD

Plctnises Neer alagi

2 6l

3 33 KV Sub-

Station(S/S)

Premises,

Sheshgiri. (Honkon

Gram PanchaYath)

097

4 33 I(V SS Premises

Kuppeluru

0 34

5 33 KV SS Prernises

Masttr

3 0'1

6 604

7 33 KV SS Premises

Honkon

3.96

8 33 KV SS Premises

Ileble - t]hatkal

13 93

9 33111 KV Sub

Station premises

Gudgur

0.87

l0 3311.1 KV Sub

Siation premises

Mudcnur

0.6 5

11 51ttt Kv Sub

Station premises

Hamsbhavi

915

12 33lll KV Sub 307

I'r liotl hcld

-in(licatc
, nngc
rlhr.rt

N pl),'(,1)riil I c

Ilcasou for not

l)cing hcld in

the namc ol'thc
company

,l li \/oxrs Execution of
sale Dcad from

KSSIDC as Per

terms of lease

dated

14108/2008 is

pending.

Records not

availablc

Gifted Land.

Mutation is

pending.

Records not

available

Records not

available

Possession noted

in RTc. Title
transfer is

pending.

Title transfer is

pending.

TiG- trinsfer is

pending.

Records not

available

*

JNTRQLUTTT 1n-'
HESCoM. HUBLr'

t\4



i titit. i-n'it," rir,,ri:,ir'
Ii)rgsl [)(:lrl

Ilolr:
opcr?tiv0 (',)ll0n

Spirrrrin6l lVIill l.td.
llalcltundli

No

i.i" -

| './ Ycars

2-s Yoars

Ii cLrolrls l(i V,r

rr vlilllrlo
(lovq rrrlenl Larrrl i No

Ycars

Ll l" rr ats

ri v;;;

",.!c, Banga _560

R)

,escoM. HueLt tqq

lffi'lrurNS&co.
Uj_j,/ u,'r'',i' '.u .')

l,rst rr Slltcslr;rntru . No
l! irir r I

Nk)

No

pending,

Title tBnsfer is

pending.

cflr s Title transfor is
pending.

Title transfbr is
pending.

Title translbr is

pcrlding.

'l itle transtor rs

perrding.

Records not
available.

Titte transfer is

Dendins.
Records not
available

Records not
availablc

Records flot
available

Records not
available.
Trustees expired,

'litle 0anslbr is
pending.

Records not
available

'Iitle transfer is
pending.

t'tot

prenrises & Section

olilcc at Kakati Tq-



Dandapur cross I'q-
Gokak

NigupDu nrcti lNo28 33111 KV Sub

Station preDises at

Rcvadikoppa 'l'q-

Ranrdurga

0.60

29 33fi1 KV
Substation at
Malaghan Tq-
Biianur

1.08

30 33/11 KV Sulr
Stalion at Chani

0.43

Note: fhc Company was formcd in 2002- 'l'lrr p<:r i'rtl rrt lrl ir!cludc thc prrrstssion hckl hy Irevious

transferols Yiz MSIIB/KIiB/KP]'C1,, t tt '

N

I

Head Office: No. 163, Ilnd Floor, RV ltt'acl' l'lrl;1r Minerva Cir.lc' Bangalore
l']aqc 29 of 29

I

{^

available,

Ycars Records not

available,

\'aars Records trot
available.

'fitlc lrlrnsfer is
;:erdinu.

TF-.-RoLLER \A;'' '

}IESCOM. HUBL;



M/s. HUBLI ELECTRICITY SUppLy COMpANy LtMtTED

PB ROAD, NAVANAGAR, HUBBALLI .580 025.

CIN: U3140'l KA20025GC030437

aa at March Re. in Lakh

As at 31st Mar, 2025 As at 3'1st Mar, 2024

Application rhoney pendlng a otm6nt

Long-Term Borrowjngs

Olher Long-Torm Liabililies

Othor Current Liabililies

Short-Term Provisions

Plant and Equipment and Jntangible Assets:
(i) Propedy, Plant and Equipment
(ii) lntangible Assets

(c) Deferred Tax Assets (Net)

Long-Tsrm Loans and Advances

Oth€r Non-Culrent Assets

Cash and Cash Equivalents

Shorl-Term Loans and Advgnces

12A

125

12C

14

8,207.00

10 ,12,7 16.28

3,19,015 44

26,61131

7,898.00

8,89,401.82

3,r5,239.05

23,798,8t

2,10,53s 41

4,72,18619

1,44,461 75

1,43,837.76

7,06,727.82

1,09,740.88

3,865.56

10,14,60 t.20

343 71

32,873,3't

807.67

8,536 69

9,75,782.89

304.14

35,878.95

847.67

7,332.79

10,61,917.87

40 00

21,720.86

2,22,836.70

I,471 28

996,35

10,24,681 .'t7

40 00
.t9,589.94

1,59,975.77

9.621.51

835,36

f;;\h;ft;
behall of tho Boarct of Dlrgctors

((Company Secretary)
FCS:11736 0lN:1

Audit Report of even

No.:029946

(Mana$io'g Dlrector)

OIN;10734683

PlEce: Hubballl.
oate: 21lre[re9

As per

For &co

uotN: r-Sb rtlqd B hHyLq 3

IAt..,
HESCOM. HUBI-I-

t\e
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17

18

19

20

21



M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

PB ROAD, NAVANAGAR, HUBBALLI - 580 025.

CIN: U3 1401 KA2002SGG030437

Profit and Loss statement for the year ended 31st March 2025

For and on behalf of the Board of Dlrectors

Rs. in Lakh

v. sffifrhp
D1Ni10734683

t^'

Raghavendra Kotemane
(Company Secretary)

FcS: 11736

PIace: Hubballi,
oate: /? \ro\zorS

As per Roport on even date
For M &Co

MEMBERSHIP No.: 029946
uDrN: 2 fo 9_qff v 6 vf,r H ylq?969

28

28

28

28a

28b

Expenses

(a) Purchase of Power

(b) Employee Benefits ExPense

(c) Finance Costs

(d) Depreciation and Amortization Expense

Total Expenses (a+b+c+d+e)

Profit / (Loss) before exceptional and
items and tax (lll - lV)

Less: Prior Period ExPenses

/ (Loss) before extraordinary ltems and

Proflt / (Loss) before tax (Vll +/'lX)

/ (Loss) for the Year (X +/- Xl)

Earnings Per Share (of Rs. 10/'each):

Basic & Diluted

I

ll

t

IV

v

v t

tx

x

xt

xI

,t 4,11 ,130 .40

11,05,197 .44

1,40,17 0.60

98,627 .27

53,760 64

41 ,289.24

9,50,451 11

1,47,714.80

'1,58,320.94

54,984.00

47,187 46

(27,914.80)

1 ,16,911.7 4

23,366.52

E,306.85

65,882.40

6,602.63

9,962.81

(1,29,746.86)

(96,593 43)

(12.15)

(Director (Technical))

26

27i

27ii

R \A&R


